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AKHODOWA Today's Talk

s Trump 1.0IE ED L D R %Z EIF7=DH ?  The impact of Trump
1.0

e Trump 20D HANDEE  The impact of Trump 2.0 on Japan

e NI UTERICE DT BA?  How to respond to the Trump 2.0
Tariffs?

s BMEBERICIRY $hINTET. BEOEMARMLEDT-OIZHE
Z | Don’t be swayed by Tariff Man! Time to focus on domestlc
investment and build strength for the future!




FELAYyE— (1) Main messages

e Trump 1.0LA[FE, KHPEDEZIZMHEETRIITE - 72D E3IFENDHE|ZT8EM, KEOEHIFIEZ T
L Z LY, Since Trump 1.0, trade between the US and China has relatively declined, but the impact on
third countries has been limited. US employment has not increased.

e Trump0DEEZHRT 5 Z L3O THE, HANDODEENLEEIEETETLVLHDD,
eI BUICIIZ oNBABEREE H D, 21 L FEDRZTIIEECEZEICL > TER S,
Difficult to predict the effects of Trump 2.0. The impact will vary by company and industry. While the
direct impact on Japan cannot be ignored, it may be relatively minor.

o BT EITDDEL L, KEDOTBEECHEEENEIE, Much of the tariff increases has been borne by US
distributors and consumers.

o HAROX K& ILIRMEAETAZ W =88 4% 2/ & UMEE] A large portion of Japan’s exports to the US are
directed to local subsidiaries, meaning price elasticity tends to be low.
s NFIETHEHAZL, KIBAASICAORITNILH HIZENZILFERAIBE, As most exports are denominated in

USD, a weak yen allows Japanese exporters to maintain a certain level of profitability.

FUBEBINBDIZ, HRSHROES /I LzY)., HREKDEXBEMHA’AERRFICKIZTT
BOEE  Agreater concern is the potential adverse effect on the Japanese economy stemming from a
contraction in global trade or a global economic slowdown.



FELGAyE— (2) Main messages

ARBIFD T AV ABFERST DI EIFEELD., KEDOEBGKRICEBEICIRY BIINDENET
175Uy, While it is important for the Japanese government to negotiate with the US government,
Japan should not be overly swayed by US policies.

AARDIEEMIEEE (CDWNT, EZICKRET L. ET HEBILHNE, Asincere look at its own non-
tariff barriers is required.
e DX - BEWII. v T4 7HBELED., REL TCELICHIMI DO T HEFANSELALDITEE,
Although rice and other agricultural products are politically sensitive issues, it is a fact that their competitiveness has not
improved despite longstanding protection.

o ZEHEEZFIIOWVWTH, MBELRZIBITT D2H7MIEH S, Thereisalso room to review and improve domestic standards,
such as safety regulations.

NRE. BT AOCEEER EISFENIANZTLEX, BE0FDOEREETENE, Nowis the
time to focus on domestic investment and productivity enhancement, reflecting on the stagnation of the
past 30 years.

KEANDEKEHLEETH AN, KEUNDODEAL & DEFBRDH I HICEEIZ,  While investment in
the US remains important, Japan should further deepen its relationships with countries outside the US.



Trump 1.0 I ED K S A ERE%E LT /=Dh 7
The Impact of Trump 1.0

KEDERZIEPCLI-DD ? The US employment increased?
KPPE=ZEDEZIE? International trade decreased?
PEERBEITXLSLST=DH ? Firm performance improved?
EARERRPY 774 F - OBRIEBEEf0D?

Reshoring/friend shoring?



I Trump 1L.ODEFHME (1) Impact of Trump 1.0

« 2018F LU FEDEMEMBEICK 2RED., KEDODERAZECLIzEWLD
I/ NTWE LY, Tariffs d|d not increase US employment.

mtoret al. (2024) : R:& éﬂf“ﬁ#}
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I Trump 1.0DFF
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B DE Z 2 XIS ED S8 5
IHh->7-c LH L. KEDEH
B (L > TUVA LN, US trade deficits
d

CHOBZHEOY T T ILED
L, AFa A bFA, BEE. &
Z7 E e AT (Alfaro and

Cho 2023; Fajgelbaum et al. 2024,

Freund et al. 202473 &) MEX, VNM, KOR,
TWN, etc. increased exports.

B AA DML LR (Amiti et al.

2020) US Tariff-inclusive import prices
increased.




I Trump 1L.ODFHME (3) Impact of Trump 1.0

« FHAA D L. MRUNEXR(FET L. BEFEITEI L7z, (Amitietal. 2024)
Stock returns fell on days with tariff announcements and corporate performance
deteriorated.

« 2018-19F DOXFTHENMERFEEKE, KEOKATBONRZRIZET., v —N
SN EZeEETHIZKEEBE~M@D -7 CKEEF A TEE_F) Stock returns
fell on days with tariff announcements. Money moved to US treasury bonds (less-
risky).

s FEICLDHERMOZEN KT WREIT L, RIUX@mEATAY . 2019~
2021 FEDEEE (FZR. ER. TE. HEEEN) ODETAKEL -7

Corporate performance (profits, employment, sales, labor productivity) deteriorated.

s NMEXRMEPREMEO LR, HEBH. BEESHHIOBRRICK Y. KEOREE
£ 23%ET 872 5 E, The expected greater uncertainty, future tariff increases,
retaliation, and end of the rules-based system lowered US welfare by 3%. ;




I Trump 1L.ODFHE (4) Impact of Trump 1.0

e BT IAF 2 —VIE R T ZAT a4y 7 EITVWAR WA, HBEERE, BRI NIz, The
supply chain was reorganized to some extent; however, not drastic.

« PED D DEADENEYITBD L, XFAPN M FLRED L DEADIEML 7,
Friend-shoringH)’ 38 2. 2 {ER] (£ 5 - 7=,

. Hayakawa etal. (2024) : BEN O RENOEME S O®E TIEZ 72D, 2BE>FED R

FESEZELIEM, BEEBARICDOWVLDTIE, XH - IRKEBITHRAANICEERE
'ﬂé 137 L,

* Crosignanietal. (2024): KEDIT T 4 T4 UXRMIEMSN/T-FEPZELES L TWL

ToRKERZFEICOWT, BREECRFERSE CHMAIGIERZECLALED VAR
L,

« —73. HuaweilZFEDTELI O DOFEZIBC LIz Wb 5, 2020FE T /L
(Mated0Pro) &£ 2023 F E 7 /L (Mate60Pro) Tld. FEBEIRAD > = 7 H29%H 5

47%~IEN, BARB D 7 KIER, (Nikkei 2023%F11813H) Huawei increased its
procurement from Chinese companies. ’




Trump 2.0 D HARNDEE
The Impact of Trump 2.0 on Japan

EHROXELZRODDIFIFEFLHERE  Multiple factors are at play
B LA ZHEDEIBETSHDH ? Who's Paying for the US Tariffs?
AEL— FEEDFE Exchange rate changes



I Trump 2.0 DEZZE (1) Impact of Trump 2.0

« U RVIICEBHABEIFITHONTWED, EEZHAT S I & (13D THKE
#_ Estimates have been made by think tanks, but it is extremely difficult to predict the
impact.

 IDE-JETRODEE (2025F3H27H) HADGDPIZIZIEDFENE A positive effect on Japan’s GDP
e 7272 LC ZTCOBEMEDBIEIZ2025F482BHREZD D LY A Y EL
* https://www.ide.go.jp/Japanese/New/2025/20250327.html

* NRIAKAZEEKDAE (2025F4H10H) HADGDPIZ (ZE DRNE A negative effect on Japan’s
GDP

* https://www.nri.com/jp/media/column/kiuchi/20250410.html
« KEIDOEER., ZEOMIL GRIENCIEG]) OARHEEMELHE Y ICKE W

Too much uncertainty surrounding U.S. policies and other countries’ responses.
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I Trump 2.0 DEZZEE (2) Impact of Trump 2.0

s IZIFTTARTOENLDIZIFITARTORBICHEWERZE N T/2HE. ZTDOWRICIE
S F I FHERNIEL ., Multiple factors are at play, and the impact differs across firms
and products/sectors.

o WEEEARNT-ERNPLEHREORZT T, MEEREDEOREDHE M (Elasticity of

substitution)

« EMIRICHITZ2EZEDHIMEDKE X (Tariff elasticity)

« EMEOEALZ ENFZ IS M ICERIER T B H (Pass-through)

s MIBZNICHT2EZEDHNEDKE X (Price elasticity)

- RKE oYM, #i., EEFLY REDEMEREL — FDEL STHEEEDIEKX (Inflation,
Stock prices, treasury yields, exchange rate changes 2 uncertainties)

s HRDFEITMROBERFZREELEZA DL, HEANDODEENLEORZEIIRENTZA
. LA L. HREFDEGHEN. HRABFDERICEZ28DOXE TR, The
direct negative impact on Japan is likely to be limited. However, concerns remain over a
global trade decline and economic slowdown. L2




Bt LR o ZENEHET 207 (1)
Who's Paying for the US Tariffs?

o BT ERER(IC EBEDRELEBOEEZXITHDIE, FIKEOHI/NGTEESE &
HE#E, The blggest negative impact of the tariff measures will likely be on US
wholesalers, retailers, and consumers.

« EIFMED EFE O NTIZHE  Insights gained from empirical studies
* 1981F~1994F3ARKDHERNICL 2 EFEHBHEFERHFICL Y. BEIEME
EEH, BASOS = 7HA—BHIC L FA-7- D0, BHRICIETA S A
h > 7z, Berryetal.(1999)

c BEL—FOEBEEBERL EOERZEZANMLICE A, 1275 &
7|< > I‘l‘_li@_;_/\@ EZISEH@%'JL_I'EETR j:J:%I— [./ 7|< /ﬁ%%'ﬁﬁk% J:%I— th\f\_o
L L. BEL— FEEDIESE SEBEERICERSNT. KEORS

(XEOT—TUEFHLT L ’C‘%ﬁ”ﬂé LT U 7=, Yoshida and Sasaki (2023)
* Trump 1.00EH LFTB D DL IFKED/NFTEEHNEE  Cavallo et al. (2021)
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Bt LR O ZENEHET 07 (2)
Who's Paying for the US Tariffs?

* Amiti et al. (2020) (3. 2018~2019F DEMBEIRIFE D E X KEDFHLE S
T — X Z{E > TIREE, Amiti et al. (2020) examined the impact of the US tariff
measures implemented in 2018-2019 using US customs data.

« BB IE. Z< DOMB T, ZITTRITKEOBEHLIA Aoy A M I ZEREK
1L T U 7=, The additional were almost fully passed on to US tariff-inclusive import
prices for many products.

e BAFIEIE EIFICL Y, MAZEEIZR > 7-mBE NS D 57, For manyitems, the
increase in tariffs led to a decline in import volumes.

« I OWTIE, MIEABHFY ERET. MALHFTYVEOAH o7, Inthe
case of steel, foreign exporters dropped their prices, and US imports did not decrease
much either.
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i LA ZENEETZON? (3)
Who's Paying for the US Tariffs?
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BEMIA A B A D XFHUE  Log Import prices (inclusive of tariffs)

- EIMEHMERE. BAHRERDIIIFZFIZZOE FMEICEE The increase in tariffs was almost entirely passed on to prices.
o FRIMICHOVWTII, BHEEDZSAMESIZ L7 Inthe case of steel, exporters lowered export prices to some extent.

Amiti et al. (2020) Figure 27 5 I #%
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R LR ZENEET 2007 (4)
Who's Paying for the US Tariffs?

« HARDEXEMESREITEDTE LSRR

Breakdown of Japanese transport equipment firms' revenue e BADOE FE0BA0% A HIH. X 5K
AETAN NI ) o
Exports to Total revenue (FY2022) (Triltion yen) DifI373 DIMIALARE o Exports account for
, approximately 40% of total revenue, and about
North America {0 10 20 30, 40 50 60 70 80 one-third of the exports go to North America.
o/ i _fi | . “
(89% intra flrr]n)  — A, EKBMEAOT G BEDS
apan b AKANDEIHEED2.5(5, Revenue of
Y Exports Japanese affiliates in North America is 2.5 times

the exports from Japan.

e BADOILKADEHDEI% L. R

17, 89% of exports from Japan to North

attitiates in the UsA [N | America are directed to affiliates.
e . - BAh ok~ 0 E, @Es LR LT
S 2.5 times the LEHELHF YRS WLATBEME, Price
rtitiates in Mexico [l 37.yen = exports from elasticity may not be very large.
- Japan (HFT) EFELE [OEFHEARE] DE/FE
Affiliates in Canada . 3T.yen SEBIEAGAE] METI, “Basic Survey of Japanese Business
T Structure and Activities,” and “Basic Survey on Overseas

Business Activities” 16



AEL— FMEBHOFE (1)
Exchange rate cha nges significantly affect profits of Japanese exporters.

«c HALRZEIZ, BEL —FPZEHLTH, RYICBH L @8 zHEVEZR T,
,\@T (E I\/[/@’C> T$ﬁutﬂ—§—% t?f)\%h\o Japanese firms often export goods in

foreign currencies (mainly USD) without changing the initially contracted prices, even when exchange
rates fluctuate.

RBEBEEZIHNLH2MBEORAHAMEHNEICEEZ S S X TIZIFU AN Y
Mg N MESH KE <L, (toetal. 2025) It takes time for changes in export prices to

affect export volumes, and the price elasticity is not very large.

%_\%%mwﬁﬁirwﬁfﬁ%< %ﬁv—h Z o) HETCHRDEE) T
RN B ERADH D, A b EFTRREL. AR5 & FZRIE, Exports to

North America are denominated in USD.

. 7%**1/— FAYRIEGASICA AT NIE. FLVETEBEMEEZZ DTS E L

THHWIFERTE % As long as the yen continues relatively weak, exporters can
maintain profitability to some extent.
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B EE®ERI> =7 Shareof Currency in Trade (Jul. - Dec.
2024, %)
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WL DA% Tt b3 O R a8 1L KT8
Exporters making significant profits due to the weak yen

Japan's exports to the US (2000=100)
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Operating Profits of Major Japanese Auto Makers (bil. yen)
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(Note) Consolidated. (Source) Annual reports of each company.
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=72 LEEREIC K 2T DOEITKE N

Significant differences in profitability depending on firm size

IXPAERERX BFEAEN ZTLEREANEER (%)
Ordinary Profit-to-Sales Ratio by Firm Size
14

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
e (),03-0.1 bil. yen====0.1-1 bil. yen = ==1-5 hil. yen

e 5-10 bil. yen =8="10 hil. yen + =i Al

(HPr) BFEEE [EFENEARFZE] METI, “Basic Survey of Japanese Business Structure and Activities”

o BIAMMESRICEWLTH, HTHICHZEEER%

RKELBIXLTZDITKIBEPZEDHA  Inthe
transportation equipment industry, only large
firms significantly increased their profit margins
during periods of yen depreciation.

BEHEAE L TWRL LD mf/h oy
L. ALZ0REZTZTELEIREILH S
The benefits of a weaker yen should reach SMEs
that do not export directly.

BEIMADYE - THEFLED IR F EEHH
MZICEFEETE S LD ICKREITHE,
Allow parts suppliers and subcontractors to pass
on their increased costs in their prices.
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I BB — NTEHOZE ()

Exchange rate cha nges significantly affect profits of Japanese exporters.

« IEICHAEFEIZZ <L, Few factors supporting a stronger yen
& Y—II7T7—dJ88"7 Mar-a-Lago Accord?
AWEEARBALIL D ICHREEEELIL LG, KEVIZEFEESD PV

Ishiba pledges to boost Japan’s investment in US to $1 Trillion = upward pressure on
the USD

N T U TR TTKEYMmMA EETNIE. KEDOEFCKFIVICERESD Trump
tariffs are likely to accelerate the US inflation = upward pressure on the US interest
rates = upward pressure on the USD

BB EMREH O T T, KEHEAIEZ THADBL GO, KMV EFET]

If the US exports increase and its imports decrease = upward pressure on the USD

e [FILERAEE| (ZRJgEHLRDOH ? 7?7 HERBFIRFETNITHSIC? A “dollar

depreciation adjustment” possible? A global slowdown push the yen higher? -




Trump 2.0 D HANDFE
The Impact of Trump 2.0 on Japan

E$ T AEMEBEBEOEEZENARTZEIEETCEAVEDOD, REMNADLDICIIZ 5ND

BEIEILH B, ﬂ”ﬁﬁme L HEENLZEOLEIREZIND, £/, BEICE-
%ﬁgiﬁ ITE 7G5, The direct impact of tariff measures on Japan is not negligible, but likely to be

limited. The indirect negative impact due to the slowdown of the global economy can be large. The

effects vary across firms.

« HAEZEDOXTKEHEIRMNIE, HEFTFZICEWNTHEEER ICA Y, 2L DE/ OMKIET

N5HalEekEL H 5, ﬁﬁijfkf)‘—ltb‘ LEIAmLDH D, The US tariffs could lead to an oversupply in

the global market, potentially causing prices of many goods to fall. Some imported goods may also

become cheaper.

¢ IBIC, FLLFELNH L0, MARMBIEITHY, BEAODEEEICE>TT7 7 ADMA

tH H B, If the USD weakens, import prices may decline. = good for Japanese consumers.

« KEOBEMBERICIRY EEINTE27% | BEHOEIMAORLD/HICKEE | Don'tbe

swayed by Tariff Man! Time to focus on domestic investment and build strength for the future!
22



How to respond to the Trump 2.0 Tariffs

AR S, REANKRR, BARE, HHRE

U.S. negotiations; A long-term perspective; domestic and foreign investment



I YWAKASHOEEMIZTW S T THHRWLA - -+ - (1)

U.S. negotiations are crucial, but...

« HAERMDETEICIZ, BAFIRILG L, BMBEDORADIHIZ, EELIC
Wby [HE|] #9320 EFE L7 0y,  No economic rationale behind the formula
used for reciprocal tariffs. It is not necessary to engage in “deals” that do not serve the
national interest.

chEL. FI Y TEROERICH L KEADBRBEERYT N5, AALEET
HERFETH H D, The background of the Trump tariffs in the US should be
understood—it is a challenge Japan also faces.
s KEDAL LY, ARHBREEDY = 7IIREET, ERAREXORERIL, ERZER
5%75:’7’%’75\7@ &4 5, The decline of domestic manufacturing can pose risks to national security:.
o FoEEIC T%%ﬁ%@gL EOMEBADDND, ERETERT DRLELDH D —A.
BEftIC K AREBEICKI > TEENEFL 7':_'15” £ 72U, How to address the decline of manufacturing in

advanced economies is an important question. However, there is no precedent for an industry being revitalized through tariff
protection.
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I YWAKASHOEEMIZTWS T THHRWLA - -+ - (2)

U.S. negotiations are crucial, but...

« KEMIEHT S [FEREMERE | D2\ T, BHAALHET 25T H 5,
There is room for improvement on the Japanese side regarding the "non-tariff
barriers" pointed out by the US.

C BEY. BICOXOEBRABV L IFEE, BEAEBTRELBITLBICEADDS
9. BHARODBEDERIZIEF 57Uy, Japan’s tariffs on agricultural products—especially rice—
are high. Despite continued protection of agriculture through tariffs, the decline of Japan’s
agricultural sector has not been halted.

c HRODBEEA—H—ICLZ2BRENENBRWLZZ LIE, BROZEEEIZHHEDORM
IHBDOHH LNV, KEDOERICHER|IZMZS D NE, Aseries of inspection scandals

involving Japanese automakers may also suggest that there is room to improve Japan’s safety
standards. Japan should take the US concerns seriously.

25



I RIAWERHDEE A long-term perspective is important.

c EREEICEY ST EYT, ERNEATAAESORMAREISES
ITRE, 527, RHBEICHZY Bo TE-AEHRRKE - ANKEZFE
b X Z K, Not be overly swayed by tariff policies and focus on enhancing its
own technological capabilities from a long-term perspective. Time to revitalize
R&D and human capital investment.

c HHMOSEl, WEiTDZERIL
o TYVRIEAM - AMADIRE, BRI EAE L WAFEISHIE,

s XRIREDFIESHESERELLD, REWNICT XY HDORKOLADIETDH > T
<o Investment in the US remains important, but US’s global influence is likely
to decline.

e 7 O—/NN)L - Y RGERKEBUADEA & DEEZFEOD 5, Japan should
also deepen its engagement with countries beyond the U.S., including those in the
Global South.

26



FEIERH-Y DT - BEEEEX by 7 Tangible and intangible
asset stocks per hour worked (2000 = 1)

Japan USA Germany
4 ' 4 4
=== Tangible assets, total - == Tangible assets, total === Tangible assets, total
35 —Intangible assetS, total 35 _|ntangib|e assets' total 35 _lntangible assets, total
Software and databases Software and databases Software and databases
3 Innovative property 3 Innovative property 3 Innovative property
e [ cONOMic competences === ECONOMIiCc cOmpetences e ECcONnomic competences
2.5 2.5 2.5
2 2 2
1.5 .
1.5 15
1 1
7 1
0.5 0.5
0.5
1995 1998 2001 7004 2007 2010 2013 2016 7019 1995 1998 2001 2004 2007 2010 2013 016 2019
2005 20T 20N 20T 202 05 1995 1998 7001 7004 2007 2010 2013 7016 7019
s 2 ([ZE
NOFF - ““ [\J—TX i30-"‘5|5 “EY 'TR (Source) EUKLEMS & INTAN Prod-Release 2023, JIP Database 2023

Stagnation in mtangnble asset investment in Japan. 57



| FHNZBOUNEE A FIF2 2 & xalke

Rate of return on domestic investment can be higher

Direct Investment Rate of Return, %

15 [ EERENSE « WHEEKREDINZEERIL, HEADXI,

" BB DOUINZEERIZE B\ Inward FDI
* rate of return is as high as Outward FDI.
. c BAGEL, BNTRVEERAZE RO

55139 Promote investment by domestic
firms

« ILRBNNEREKEDIEE Attract
foreign businesses

2015 2016 2017 2018 2019 2020 2021 2022 2023

e A\|| regions e JSA esmmw China

e ASEAN === FU e [nward FDI

(Source) Bank of Japan: Balance of Payment Statistics, International Investment Position 28



HADNNBEZERE DHERE EASEANICE T B FHEDO LV R
Japan’s Outward FDI and China’s Presence in ASEAN

HBARONABEZERE 7 O— ASEANE%G)%WFDl%%L:E@%g: 7 (%)
illion USD FDI flows from Japan to selected regions Share of Inward FDI Stock by Country in ASEAN
90,000
45
80,000
40
70,000 i —_—
60,000 . 'N\_
50,000 5
20 l ‘

30,000 15

20000 =\ / ~ 10 _ e ﬁ -/\/

#
10,000 >
0
0
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024p

T O 0 o~ N~ =M< O oo N~ M O 0o
cocoo08 550085538388 ©5oo88B838888
(10;000) NN NN N NN NN NN NN NN NN N NN N NN NN
(20,000) Cambodia Indonesia Malaysia Singapore Thailand
e ChiNa + HK e ASEAN USA emm=India s EU e——=(China+HK ==Japan Us

(Source) JETRO, Bank of Japan (Source) ASEAN Stats 29



I ASEAND HARIZX 9 2 EFEMEITEHL

Japan remains the most trusted major power among Southeast Asians

54.5% 58.9% 54.2% 51.0%
o (o]
42.4% 41.5%
29.5%
24.8%  25.7% 24 29%
Trust
2023 2024 2023 2024 2023 2024 2023 2024 2023 ® 2024
Distrust
25.5% 19.8%
o & 1% 2l 34.9%
0, 0
37.6% 44.2% LL.T%

49.8% 50.1%

« KPWIZICHLHEY LoD, EE7

(Note) Survey conducted from January
3 to February 23, 2024.

(Source) Seah, S. et al., The State of
Southeast Asia: 2024 Survey Report
(Singapore: ISEAS - Yusof Ishak
Institute, 2024)

TR A—NIL R EDEETRDDBNHNLE

While keeping an eye on the US-China tech rivalry, it is necessary to deepen cooperation with SE Asia and

the Global South countries.

e JA—N)L - HIXHWASLDIEEREEEB D=0

must maintain technological superiority.

I2H . BINRMBLIME =T 5 2 & IFEE,

Japan

30



MAEERE4E L. ZAEE OLFAFRLRET ~

Use Outward FDI to promote joint research with partner countries.

International co-invention % change in research collaboration between US and China (2018-2021)
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(Source) OECD Science, Technology and Innovation Outlook 2023, Figure

> . > > ~ ~ - 2.1, > > . . . .
s WRREBDHEIIRWH, 1/ R=2 a3V 0BEHBEEER, Investing in the US is fine, as
long as it is sufficiently profitable and aimed at technology sourcing.

(Source) OECD Science, Technology and Innovation Scoreboard
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I x &® Summary

Trump 20 IC K 2B DEEFHEETZT A WA, BERNDODBENLEE (XREHIICI 5 Al 8
ML B, US tariff measures may have non-negligible negative impacts, but the direct impact on
Japan can be limited.

HARBID T A ABF ERSHT 52 EIEERTZD, KEOBEKRICEEICIRY BN BN
= Tl 4Ly, While it is important for the Japanese government to negotiate with the US
government, Japan should not be overly swayed by US policies.

A&, EEMEMELEISETTNE, Nowis the time to focus on domestic investment and
productivity enhancement, reflecting on the stagnation of the past 30 years.

KE~NDERELEZTH S, KELANOEL &£ DBFRS X oICRRIC, While
investment in the US remains important, Japan should further deepen its relationships with
countries outside the US.

B CHREINIIENEZZEETTZT 0D, RENAN DEENNRICE DL ERIE
2. Itisimportant to have an objective and evidence-based discussion on whether domestic
industries can be revitalized through tariff protection.
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