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Bankruptcies Up to the 2019 Fiscal Year
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Bankruptcies Up to FY2019 *Graph below shows the number of
bankruptcies per fiscal year
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Bankruptcies Up to FY2019 *Graph below shows total liabilities per
fiscal year (in trillions of yen)
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Why Bankruptcies Decreased After the 2008 GFC
*Graphs below: Left is TDB predicted average bankruptcy rate (%), right
IS number of bankruptcies
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Why Bankruptcies Decreased After the 2008 GFC

B 2009F128. PIMEEXEERMAIEEE ( TPNEXREFCXI DEROMB
b ZHDCHDERGIEECRT DIER] ) DT

NS EERFREEL X, SRBEICK L THMEERFEED -2 OB Y FH 55

HDBHOHRICFE. BRHEUHOEEZ LTI L538HD T EMNRD 5N BHRILE

B EEMTRIE. BRI L TO5~97%DRTERIMI

B PINERSGEMABICAL2013F3/RTR T UIED ERFISERIEC
XYUC, SISMESENRHEERICERRICUNT DSCEZ25E

B EXBEADRZRI LY. EXZRAESEFICBRSIEIFENTTE
V

FEBRNBEVERNDFENZEE. BERRBBICEOTYITFR??

& TEIKOKU DATABANK



Comments in OECD Economic Survey of Japan
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Bankruptcies in the First Half
of the 2020 Fiscal Year
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COVID-19 Affecting Bankruptcies as Well

*Table below shows bankruptcies/total liabilities (in
millions of yen), as well as year-on-year change (%)

First half of FY2020
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Bankruptcies: 3956 (5.2 % decrease year-on-year)™ BIEHH - SRCBIC2000FUBFTRIETS 2
Total liabilities: 601.2 billion yen

(6.5 % increase year-on-year)
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Bankruptcies by Industry *Bar graph below shows bankruptcies
by industry for the first half of the fiscal year from 2016 to 2020
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Wholesale 588 514 ~12.6%
Retail 988 963 ~2.5%
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B Construction decreased for the first time in two years, to its lowest level when looking at half years

M In the service industry, hotels and other lodgings had 73 bankruptcies, a 143.3% increase year-on-
year (second highest amount after the first half of FY2011, after the Great East Japan Earthquake)

B In retail, there were 392 restaurant bankruptcies (4.5% increase year-on-year), the highest amount
ever for the first half of the fiscal year
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Bankruptcies by Size and Primary Factor

By Size
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COVID-19 Policies Kept Bankruptcies in Check *Table below
IS number of credit guarantees made
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Bankruptcies Related to COVID-19
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Bankruptcies Related to COVID-19 *Tables below: Left is
cumulative total, right is by month

W As of 16.00, SeptemBer 30, 563 BanEruptmes related to COVID-19

B By month, the largest number was in June (118), followed by July (113), declining
since then in August and September
W By prefecture, Tokyo (137), Osaka (60), Hokkaido (27), and Hyogo (26)
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Bankruptcies Related to COVID-19 (By Industry)

920

81
80 RO+ AL R EEEE

ESERllGs iy
70

60 56

50

38
40 35 34

30
23 21 "
20 15

1199

10 /-7 6 5 5 5 5 5 5 4 4 4 3 3

From left: Restaurants 81, hotels 56, clothing retail 38,
construction 35, food wholesale 34, clothing wholesale 23,

food manufacturing 21, food retail 18, clothing manufacturing 15,
taxi/bus 11, wedding venues/funeral homes 9, printing/proofing 9,
travel agency 7, real estate 7, beauty salon 6,

lumber wholesale 5, automobile parts manufacturing 5, temporary
staffing 5, sports gyms 5, advertising 5, orthopedic/chiropractic 5,
automobile retail 4, pachinko parlors 4, automobile transport 4,
publishing 3, toys wholesale 3

B 80% of bankruptcies have
liabilities of less than 500
million yen

B Top three are restaurants at
81, hotels at 56, and
clothing retail at 38

B Hotels were most common
at first. Since June 19,
restaurants have been most
common

B Excess liabilities and
elderly CEOs have been

noticeable in COVID-19
bankruptcies so far, but...
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Points to Watch For

B Will companies start going bankrupt as the funds they received from emergency
financing due to COVID-19 run out?
—Financing from credit guarantee corporations increased during the 2008
global financial crisis as well, but the next year subrogations increased
> There are concerns the number of companies that cannot survive (zombie companies)
will increase again

W Possibility of more companies closing down or dissolving due to COVID-19
—The age of CEOs in Japanese companies continues to rise, as does the number of
companies without a successor to take over. If the future looks uncertain, people may
give up on continuing their business
*(Ig 2&19, %2,764 companies closed down or dissolved, 2.8 times the number that went
ankrupt

B Restaurants are continuing to see a rising number of bankruptcies. A new record is
very likely to be set this year

B® With the new normal, demand is changing. Business confidence is also patchwork
—,With the amount of time at home Increasing, demand has increased for food retall,
horticultural products, and interior design goods - _
—Working from home and staying inside will continue to cause difficulties for clothing
retalil
15

& TEIKOKU DATABANK



SBEFT—EINIT #1205, BARATOEAAERHTY

TDB#&%EJ1—-F 986700000

BEAES 701040108377

AtEPRTEH T107-8680 RR#EXmMHFLL2-5-20

1900 (m8;833) £3A3H
MMERE BAED200/#D55. £EFE110F2BX 3%, 7,800412E

BAx® 9,0005H

P 3,3004 (GAEHMEPFIELT1,7004)
2ET1ET93,000:HBORECHRE (FRihRE)

= L= 522{&M (2019498HA)
¥R>176EHE

2E47TMEFROIARTICI N LOR R 2 5E

ElFREEFIBISO/IEC15459(cH T B3R RT— RFEBMBIL U TRE

RTINS XEBHRIZEET HIEERIBERET SISO (EIBIZEEICHEE : AP 1%
=7) [T, ESMRIFEFHEIEL TROSNIZEA(IS015459)F. HAT
F3EADH (ERATIEHE—)

& TEIKOKU DATABANK



sl DDED CNF UIS,

XEFMBICDETF LTI, RecE TRAEGE RS,

_Fss|AYSypich;r

HRASHBET —Y/I\NVD BRZFE

T 160-0003 RREPFBEXLSANIEH 14-3
TEL:03-5919-9341 (18%k3F) FAXO03-5919-9348
HP:http://www.tdb.co.ip/

B EREGEHZE<ZUFET,
HEABROIMRWNCDOINTIZICBESTCEARNALUTRNET,
http://www.tdb.co.jp/privacy

17

& TEIKOKU DATABANK



